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Production and Employment High Despite 
Unsettled Prices 


T the end of the first half of 1946, labor disputes 

and attendant work stoppages were replaced by 

an acceleration of inflationary tendencies in com- 

modity prices and in credit as the major regional and 

. national economic problem. Although anti-inflation- 

ary factors were numerous, inflationary forces seemed 
to overbalance them at mid-year. 

The succession of nation-wide strikes which had 
periodically throttled industrial production during 
the early months of 1946 seemed to be settled, at 
least temporarily. An es- 


comparable 1945 production in three of those four 
weeks, and showed a much closer approach to the 
higher 1945 levels than did power production in the 
country at large. 

The CONSUMPTION OF COTTON at New 
England mills declined from May to June, as oc- 
curred also in 1945, but was 3.0 percent above that 
for June 1945. For the first six months of 1946 
cotton consumption exceeded that of the first six 
months of 1945 by 1.2 percent. WOOL CONSUMP- 





timated total of 2,600 
manufacturing wage- 
earners in Connecticut 
were out of work on June 
15 due to labor disputes, 
compared with 12,880 on 
May 15 and 40,920 on 
March 15. A comparable 
decline was observed in 
Massachusetts. 

Total MANUFAC- 
TURING EMPLOY- 
MENT in New England 
showed a slight increase 
of 0.3 percent from May 
to June. Increases in 
such industries as lumber 
and timber basic prod- 
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TION, on the other hand, 
showed a net decline of 
2.9 percent for the first 
18 weeks of the year 
compared with the same 
period in 1945. Esti- 
mated BOOT AND 
SHOE PRODUCTION 
in New England for the 
first half of 1946 ex- 
ceeded that of the first 
half of 1945 by 13 per- 
cent. 

BUSINESS FAIL- 
URES in New England 
continued to be infre- 
quent, and the total for 
the first six months of 
1946 was the lowest for 








ucts, rubber, textile, and 
nonferrous metal products offset decreases elsewhere. 
The level in June 1946 was 3.2 percent below that of 
a year ago but 7.1 percent above December 1945. 
During the first six months of 1946 employment in 
durable goods industries had sagged at first and then 
increased to a net gain of 8.0 percent over the figure 
at the end of 1945, while that in nondurable goods 
industries had shown a steadier gain amounting to 
6.4 percent. Despite the increase in employment, at 
the end of June 240,000 potential workers were re- 
ceiving unemployment or veterans’ readjustment 
payments, while 68,000 job openings were awaiting 
workers. 

Reflecting the high level of business activity in 
New England, its seven major RAILROADS, follow- 
ing the brief strike in May, were busy during the 
four weeks ending June 29 moving an increase of 9.9 
percent in originating freight carloads over the cor- 
responding period of 1945. This compared with a de- 
crease of 2.6 percent for all railroads in the United 
States over the same period. ELECTRIC POWER 
PRODUCTION in New England was slightly below 


any such period of recent 
years with the exception of 1945. 

The most unprecedented gains during this period 
were achieved in the field of CONSTRUCTION 
where years of depression and of defense and war 
production had created a tremendous shortage of 
satisfactory housing and other building facilities. 
Total construction contracts awarded in New Eng- 
land during the first six months of 1946 were re- 
ported by F. W. Dodge Corporation to have reached 
$270 million, or an increase of 377 percent over the 
first six months of 1945. Residential construction 
awards during the same period increased 1,671 per- 
cent. While residential awards during the month of 
June 1946 were nearly 10 times those of June 1945, 
they showed for the first time in 1946 a decrease 
from the previous month. Despite the efforts of the 
National Housing Agency, which had authorized 
preference ratings for the construction of 18,095 new 
dwelling units in New England from January 15 
through June 28, the pace was difficult to maintain, 
probably because of uncertainty over future costs 
and prices. According to the data published by the 








F. W. Dodge Corporation, the average contract award 
for new one-family houses in New England had in- 
creased from about $6,000 in 1939 to $7,900 in June 
1946,—over 30 percent. Material shortages had 
lengthened considerably the estimated period re- 
quired to complete construction. 

PRICE PROBLEMS became accentuated at the 
end of May with the approaching expiration of 
price control. WHOLESALE COMMODITY 
PRICES had by July 27 reached 165 (Aug. 1939= 
100) from a level of 143 at the beginning of the year. 
Uncertainties over the merits of price control and 
the extent to which it would be continued caused 
interruptions to the normal flow of production and 
distribution. A specific case of consequent difficul- 
ties to New England economy was in the boot and 
shoe industry, in which production was threatened 
by a cessation of the flow of hides to the tanneries 
caused by reimposition of the former ceilings after 
the sharp price increases which occurred during the 
hiatus in price control. Translated into consumers’ 
costs, rising prices increased the COST OF LIV- 
ING index of the Massachusetts Department of 
Labor and Industries in July to over 138 percent 
of the 1935-39 average. Average WEEKLY EARN- 
INGS of manufacturing wage-earners in Massa- 
chusetts rose, however, from $22.35 in August 1939 
to $43.57 in June 1946, — an increase of 95 percent. 

Inflationary tendencies of another sort were shown 
in DEPARTMENT STORE reports. Sales of 122 
New England department stores and apparel shops 
increased 26 percent in June and 23 percent for the 
first six months of 1946 over corresponding periods 


of 1945. The New England Department Store Sales 


Index, as released by the Board of Governors of the 
Federal Reserve System, stood in June at an all- 
time high level. Outstanding merchandise orders of 
12 Boston department stores increased in June to 48 
percent over June 1945 and to an index of 465 com- 
pared to a base of 100 for the average month of 1941, 


This soaring trend of merchandise orders was com- 
mon to all reporting stores and to all major classi- 
fications of merchandise. 

The same 12 Boston stores reported an increase in 
June over a year ago of 36 percent in charge sales 
and 41 percent in instalment sales compared with an 
increase of only 21 percent in cash sales. This rela- 
tive expansion of credit for consumers’ purchases 
continued a trend which has been increasingly evi- 
dent in recent months, and which is also reflected in 
increasing volumes of consumers’ outstanding loans 
advanced by banks, credit unions and finance com- 
panies. It seems clear that the retail trade boom is 
tending increasingly to be maintained by resorting 
to credit sales, which ought, so far as possible, to be 
discouraged in this inflationary period. 

Total loans outstanding in reporting New England 
member banks have been rising generally since the 
latter part of 1945 and are presently 17 percent above 
the level a year ago. Increased peacetime business 
activity and the gains in construction noted above 
are reflected somewhat in commercial loans and real 
estate loans which are about 25 percent higher than 
last year. Sharp contrast is provided, however, in 
brokers’ loans outstanding which, primarily because 
of the contraction in Treasury financing, are at their 
lowest level in reporting New England member banks 
in about two years. 

As the need for heavy Treasury financing has 
waned, Government bond portfolios have contracted 
and are now 23 percent less than at a year ago. Like- 
wise the trend in total deposits, both nationally and 
in New England, has been generally downward. 
Largely responsible for this movement have been 
Government deposits which are now at their lowest 
in New England in over a year. On the other hand, 
demand deposits, excluding Government deposits 
and deposits due to banks, have gained six percent 
since the first of the year, a condition which lends 
further emphasis to these inflationary tendencies. 


































































































CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
MONTHLY AVERAGES OF WEEKLY FIGURES 
(In Millions of Dollars) 
BOSTON FIVE CITIES OUTSIDE OF BOSTON 
Item 1946 1945 % Change 1946 1945 % Change 
uly °46 uly ’46 
july June july uly °45 July June July uly °45 
Deposits: : : 
emand deposits (adjusted*)............. $1,463.8 | $1,457.5 | $1,387.8 + 5.5%|| $ 845.7] $ 840.4] $ 773.6 + 9.3%) 
United States deposits................... 87.4 365.8 857.6 — 66.5 132.1 162.2 327.6 —59.7 
Balances due to domestic banks........... 272.9 269.0 | 264.3 3.3 36.5 39.6 36.4 + 0.3 
Balances due to foreign banks............ 24.0 24.2 19.2 +25.0 1.2 1.2 0.9 +33.3 
i Pree eee eee 189.6 186.8 151.9 | +24.8 287.5 284.4 243.4 +18.1 
‘ TOTAL DEPOSITS (adjusted*)........ $2,237.7 | $2,303.3 | $2,680.8 | -—16.5%|| $1,303.0 | $1,327.8 | $1,381.9 | — 6.1% 
eserves: 
Reserve with Federal Reserve Bank....... 357.1 356.7 338.9 + 5.4 133.5 135.1 128.7 + 3.7 
ee Te ee tee 31.5 33.3 34.8 — 9.5 27.9 28.1 26.3 + 6.1 
Balances with other domestic banks....... 43.3 47.4 49.6 —12.7 74.4 74.7 84.3 —11.7 
TOTAT, BSUS. sce cccevcesiesse.s $ 431.9 | $ 437.4) $ 423.3 + 2.0%|| $ 235.8 | $ 237.9 | $ 239.3 — 15% 
Loans and Investments: 
Commercial, industrial, agricultural loans. . . 427.7 420.6 361.5 +18.3 91.5 88.7 53.9 +69.8 
Loans to brokers and dealers in securities . . 45.2 59.4 62.2 —27.3 it 1.6 0.9 +22.2 
Other loans for purchasing or carrying sec... . 36.2 40.2 36.6 - 11 23.3 25.2 24.1 — 33 
RE IT MINN 16.5.5 50's n'e 0,0 6:s-0-9:0.0:0.63'0 06 41.3 40.1 31.6 +30.7 42.8 41.9 36.0 +18.9 
NIN AIS CRIN 9 Go sea 6 oie <b nh 0:5 80s «sie eo o's 0.9 0.6 1.3 —30.8 0.9 0.5 0.9 0.0 
CES ASSO SR Tre 105.8 105.1 90.6 | +16.8 41.7 40.0 33.9 | +23.0 
TOTAL LOANS AND DISCOUNTS....| $ 657.1 | $ 666.0 | $ 583.8 | +12.6%|| $ 2013 | $ 197.9| $ 149.7 +34.5% 
| U. S. obligations (incl. guaranteed)........ $1,275.3 | $1,332.3 | $1,820.6 | —30.0%|| $ 9144 | $ 942.1 | $1,034.3 | —11.6%| 
Other bonds and stocks owned............ 51 48 39.7 +30.7 44.5 43.0 39.8 +11.8 
TOTAL BONDS ANDSTOCKSOWNED | $1,327.2 | $1,380.9 | $1,860.3 —28.7%|| $ 958.9 | $ 985.1 | $1,074.1 —10.7% 
TOTAL LOANS AND INVESTMENTS..| $1,984.3 | $2,046.9 | $2,444.1 —18.8%|| $1,160.2 | $1,183.0 | $1,223.8 — 5.2% 
*Adjusted to exclude items in process of collection. 
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Prices and Wages Rise at Increasing Rate 


N increase of 10 percent in the Bureau of Labor 
Statistics’ weekly index of wholesale com- 
modity prices in the period of free markets from June 
29 to July 27 encourages the study of price increases 
in recent years and of the associated changes in aver- 
age hourly earnings and the cost of living. 


Wholesale commodity prices rose rather sharply 
in September 1939, leveled off or receded somewhat 
for about a year, and then rose again until the early 
part of 1942, when price controls were applied 
generally. Prices showed slight further change until 
an increasing upward trend developed in late 1945 
which became accentuated in 1946 as various ceiling 
prices were successively lifted under the pressure of 
increasing costs of production and partial elimination 
of subsidies. Increases over the August 1939 level 
for the general wholesale commodity price index 
amounted to 41 percent in August 1945, 43 percent in 
December 1945 and 65 percent in July 1946. 


Prices of most commodity groups followed this 
general pattern. Textile products showed a price 
increase of 61 percent by the end of June 1946, 
hides and leather products of 32 percent, metals and 
metal products of 20 percent, and building materials 
of 45 percent. Prices of farm products rose propor- 
tionately much more and in June 1946 were nearly 
130 percent above the August 1939 level. 


The general wholesale commodity price index rose 
5.5 percent from January 5 through June 29 of 1946 
and extended this rise to 16 percent in the ensuing 
three weeks in July. 


That wage pressures have had an_ influence 
upon the prices of manufactured products is in- 
dicated by the movement of average hourly earnings 
which, averaged for all manufacturing industries in 
the United States, increased from 63 cents in August 
1939 to $1.08 in June 1946, or over 70 percent. ‘The 
rise was fairly steady until the early part of 1945 
and the drop with the end of war production has been 
made up and surpassed since. Average hourly earn- 
ings of wage-earners in the textile industries in- 
creased over 80 percent before the recent increase of 
eight cents an hour in cotton, and those in the leather 
industries increased slightly under 80 percent, 
through May of this year. Hourly earnings in iron 
and steel and their products increased at a slower 
rate than earnings in all manufacturing until the 
early part of 1946 when industry-wide wage in- 
creases were granted, and in May the cumulative rise 
since August 1939 reached 57 percent. 


The Massachusetts Department of Labor and 
Industries has estimated that the effect of these price 
changes was to increase the retail price index (con- 
sumers’ cost of living) ia Massachusetts 38 percent 
in July 1946 over the average costs of the years 1935- 
1939. Food elements of the cost of living index rose 
58 percent and clothing costs 47 percent above levels 
of the base period, while the cost of shelter, due 
largely to rent-control regulations, had increased 
only 12 percent. 
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U. S. Securities Still Predominate Assets of 


Member Banks, Condition Reports Show 


Y comparing the 1945 data now available on 

member bank condition with similar data for 
1940, some of the effects of the period of war finance 
upon the condition of member banks in this district 
can be brought to light. In 1945, member banks in 
this district held bonds and stocks equal to almost 
71 percent of total deposits, as compared with less 
than 68 percent in 1944 and 39 percent in 1940. 
Holdings of U. S. securities, direct and guaranteed, 
constituted 91 percent of all investments in 1945 
but only slightly over 51 percent in 1940. 

Corporate stocks, on the other hand, accounted 
for less than one-half of one percent of total mem- 
ber bank investments in 1945. Obligations of states, 
etc., were about two percent of total, while all 
other bonds, notes, etc., comprised slightly more 
than six percent of total investments. 

U. S. Treasury notes and bills held in 1940 repre- 
sented only about 13 percent of total Government 
obligations (there were then no certificates of in- 
debtedness); by 1945, 36 percent of total U. S. 
securities held were bills, notes, and certificates of 
indebtedness. 

Commercial and industrial loans represented 41 
percent of total loans in 1940 but only 32 percent in 
1945; on the other hand, real estate loans in 1945 
accounted for 31 percent of total loans but only about 
26 percent in 1940. 

During this same six-year period, the composition 
of deposits also changed considerably. U. S. de- 
posits, while comprising less than one percent of all 
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deposits in 1940, represented over 12 percent in 1945 
The proportions of domestic bank balances and of 
deposits of states to total deposits declined substan- 
tially during these years. Time deposits in 1945 
comprised only 29 percent of total deposits as against 
39 percent in 1940. 

It is in the capital-deposit ratio where the changes 
were most marked. Capital funds in 1940 were al- 
most 22 percent of total deposits; in 1945, the aver- 
age capital-deposit ratio for all member banks in this 
district was less than 10 percent. 

A detailed cross-section analysis for the year 1945 
of loans and investments and of deposits of the 338 
member banks in this district follows. The asset 
and liability items used in computing the percentages 
are averages of these items in the four Call Reports 
of Condition dated December 30, 1944, March 20, 
1945, June 30, 1945 and December 31, 1945. The 
percentage data are averages of individual percent- 
ages computed for each of the reporting banks. 


Investments Largest Asset Item 


Investments in 1945 constituted the largest single 
item on the asset side of the balance sheet of the 
member banks located in District I. In this district, 
investments in Federal, State or corporate securities 
amounted to almost 71 percent of all the deposits. 
In the Boston banks, security investments were 
equal to only 61 percent of total deposits. Elsewhere 
in New England, the investment ratio ranged from 
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64 percent in Vermont to 75 percent in Maine. Al- 
most 75 percent of total deposits in the largest mem- 
ber banks in New England (outside of Boston) were 
represented by investments in bonds and stocks, 
while slightly above 67 percent of deposits were so 
invested in the smallest banks. 


U. S. Securities Predominant Asset Item 


As in recent years, holdings of U. S. securities con- 
stituted by far the largest proportion of the total 
loans and investments portfolio of New England 
member banks. Rhode Island banks, showing the 
highest proportion, held Government obligations 
equal to 79 percent of the total loan and security 
holdings, while U. S. Government securities com- 
prised only 62 percent in Vermont, the State with the 
lowest percentage. The largest banks in New Eng- 
land carried the largest proportion of U. S. Govern- 
ment securities (over 83 percent of total loans and 
investments) with the smallest banks the smallest 
proportion (67 percent). 

An analysis according to maturity of U. S. secu- 
rities held showed that in the smallest banks only 29 
percent of the total U. S. securities portfolio were in 
securities maturing within five years, while in the 
largest member banks outside of Boston almost 52 
percent were in short-term obligations. In the Boston 
member banks, almost 66 percent of the total U. S. 
securities portfolio were in short-term obligations. 
Banks with only a moderate amount of time deposits 
tended to hold the largest proportion of short-term 
U. S. securities, whereas in banks doing primarily a 
savings deposit business less than a third of their 
total Government investment portfolio mature with- 
in five years. 


Loans More Important in Small Banks 

The proportion of loans and discounts to total 
loans and investments was greatest during 1945 in 
the smallest banks and in those banks carrying large 
proportions of time deposits. 

In the larger banks, loans of a commercial and in- 
dustrial nature — the largest single type of loan — 
accounted for almost two-fifths of the total volume 
of loans. In Boston banks, over 50 percent of all 
loans were of a commercial or industrial type. As 
might be expected, the proportion of commercial and 
industrial loans loomed large in those banks hav- 
ing a relatively small proportion of time deposits; 
conversely, the proportion of real estate loans be- 
came larger as the type of business approached 
closer to that done by savings banks. 


U.S. Deposits’ Importance Depends on Bank Size 


The proportion of demand deposits of individuals, 
partnerships and corporations was highest in banks 
having few or no time deposits. Deposits of states 
and of other domestic banks constituted a smaller 
part of total deposits in banks with a large percentage 
of time deposits than in banks doing primarily a 
commercial type of business. U. S. deposits were 
smallest, percentagewise, in the smallest banks (four 
percent of total deposits) but represented over 20 
percent of total deposits in the largest banks. In 
Boston member banks, U. S. deposits represented 
almost 25 percent of total deposits. 

Not only does the ratio of capital funds to deposits 
tend to vary inversely with the proportion of time 
deposits, but also with the deposit size of the banks. 
The largest banks in 1945 had an average capital- 
deposit ratio of six percent, whereas in the smallest 
banks the ratio was over 19 percent. 
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NEW ENGLAND DEPARTMENT STORES 


SALES CONDITIONS 


1945 100 
Month of June anuary through June 
1943 1944 1945 1946 1943 I 1944 fd 
Connecticut Department Stores.................000000e 92 91 100 119 94 95 100 118 
Maine Department Stores... 0.0.0.2... . cece ec cece eeee 89 88 100 126 93 93 100 124 
Massachusetts Department Stores..................... 81 85 100 127 85 89 100 123 
New Hampshire Department Stores.................... 84 91 100 130 85 92 100 126 
Rhode Island Department Stores...................... 81 86 100 120 85 90 100 121 
Vermont Department Stores. .:......... 0.0. ccc cece eee 80 81 100 121 84 88 100 129 
Boston Department Stores. oo. cece ccccvsecveace 80 84 100 127 83 88 100 123 
Springfield Department Stores....................000.0. 86 85 100 117 94 93 100 116 
Worcester Department Stores..................0.0000e 82 80 100 130 72 85 100 126 
New Haven Department Stores........................ 90 91 100 123 90 95 100 121 
Portland Department Stores... ............ cee cecceees 94 91 100 127 95 94 100 121 
Providence Department Stores...................00005 81 86 100 120 85 90 100 121 
New England Department Stores...................... 83 85 100 126 86 90 100 123 


CREDIT CONDITIONS 


Percentage of Regular Charge Accounts Outstanding at the First of June 
Collected during June 


1943 1944 1945 1946 
Boston Department Stores........... TE OE COR TE TET POUR ETC OT Oe CEE E 52.1% 55.5% = 8% 46.2% 
Pe Ems PRO TNIINE CONE o.oo. oon orc ce.d odes ai'd noo eet arcelnéneebsidiele oad vebciwddiauares 58.3 52.4 57.3 
PERG ee eth We INOIIOOIE EOIN bo i566 5 doe 0 ca aw i areok Cie diesiees ohed Habe we deat cmedte 58.3 58.4 60. 2 55.4 
TUG Terie ECPM CIO 50h ho ee eicc ce ne oa uel becebe bokaleethe cede 54.5 56.6 58.3 49.8 


SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 





1945 = 100 

Month of June January through June 
1943 1944 1945 1946 1943 1944 1945 1946 
Women’s, Misses’, and Gf ge | eepieaiinient Rocwesaene 72 77 100 116 81 86 100 119 
Coats — Women’s and Misses’..................002. 59 64 100 117 93 88 100 117 
Dresses — Women’s and Mises’ POMOC OCIA TRU LE C 77 81 100 121 75 85 100 123 
Juniors’ Coats, Suits, Dresses..............0eeeeeeeee 63 75 100 112 72 81 100 122 
Furs, ex. Repairs and Storage. ............seececcees 178 18 100 119 118 105 100 124 
Aprons, House Dresses, Uniforms................2+.- 83 83 100 118 84 90 100 116 
SPOVCBWORU 6 0:6 osc acict oe sivintsicin Cceenneetsess success * bd 100 116 * ; * 100 112 
LO RS Pa ae ape meer rary Ce ere ri owe eee y ere 46 53 100 125 80 73 100 137 
Women’s, Misses’ and Juniors’ Accessories:............. 82 83 100 112 84 90 100 113 
MASI 02a gece alate goa a ig So. SFR Ae SDR eA aL e ES re ae 102 93 100 108 91 98 100 115 
NGG WORE GEC) BOMEIR S655 cice ccc ect cceseecsscces 79 89 100 105 83 97 100 109 
CORBEte BNE DYERMIOION, 6:56 5-065 coc tceeecctvecacesbes 66 76 100 110 74 84 100 115 
I Oe orcs ov ain bv sie coh mmiioie wecdiece woe 73 88 100 106 80 87 100 103 
I rk ie a slamarets 75 85 100 96 74 81 100 107 
Negligees and Bathrobes.............ccccccccseccece 70 78 100 132 71 82 100 122 
J A cee eee Pr earare ae eran rire 7 77 100 105 80 85 100 107 
WIRE eat oof ols ator aschepinc Areas e Hie wor ceeia ee eon 67 72 100 109 84 90 100 112 
RONEN ea Six con ce Oh ak sa oe aaa ORO 79 92 100 119 89 92 100 101 
WC ee cere aan? Maracas we ama N RUE ACRE e EE 96 83 100 116 88 89 100 121 
URI ce ee ae 3G aga, 0 Vi cxae ace ole oenaceev oeaieaeeis ae 81 81 100 120 76 88 100 122 
BU On. CCT ee eee Or ee er ee 84 75 100 122 93 93 100 126 
DOtee PANO OIE PINUON is occ c ce sc iccceenscsseaces 87 83 100 108 86 98 100 110 
DmPrelas, PATONONy CONONS <c6scderecs csc cncnsscves 71 78 100 129 92 82 100 127 
Men’s and Boys’ Clothing and Furnishings:............. 87 84 100 130 93 89 100 133 
Men's Clothing. ......scscccscscccscescccccsccccces 92 80 100 124 107 91 100 129 
Men’s Furnishings, including Hats —_ Caps Reais wmeters 84 86 100 140 90 88 100 148 
Boy's Clothing and Furnishings...........02.-.-0005 82 83 100 109 83 91 100 113 
Men's and Boys’ Shoes........secceceee Sees eae teats 120 81 100 129 103 87 100 134 
Infants’, Children’s, Girls’ and “‘Teen-Age’’ Wear:....... ris 88 100 113 73 90 100 107 
Infants’ PE hc cpa nkeneadeens ecedonnnscees's 75 86 100 106 72 90 100 105 
Girls’ and Sonal IMEC a ce core caste tan Serves 81 89 100 128 73 88 100 112 
PRTG Ba NE oat 6st 5 ba pans ek Srs-6.0 teed was pacers 86 92 100 158 89 91 100 149 
Furniture, B 4 "Whites WEI sc ches wee nce 78 83 100 143 85 87 100 140 
oA weed nak ae dee eee sores Keine t 77 82 100 177 86 86 100 173 
MN EI holo go o0 0 vik ace: hiv ce cos ooh eRe neuns 104 55 100 730 163 67 100 780 
DvGiGriee OY) GCULURINE. 05.65 5 oc vce cc cavisocvesence 86 97 100 133 76 89 100 125 
PMN MELO od. 35s: 5 ied cc Siar eerntinn linea ee macenes 68 74 100 150 81 78 100 168 
DN a ee er Sere eS Pare Trae 94 93 100 153 97 94 100 148 
CTIA BIE CIR WENG 6.5.6.6. 005 505s 6 cee tierc baie s gioe's Onis wise 76 91 100 150 78 87 100 134 
MN ears pie eeisio tole cb als bas ost oles ome alee ee cteiae 91 97 100 126 95 98 100 129 
Domestics SNE BEd COVGMNAN. «6. ss ec csvccesvsasses 115 123 100 163 107 105 100 148 
LEE IR SC er Peet er earn eee org aan 175 114 100 1302 297 110 100 644 
PM NN aoa oes sie din os 6b MONEE Hance Grae ee eRe 89 104 100 113 78 92 100 105 
III aig ks doce si evecare es wre re em oclmme's cect 82 105 100 108 73 90 100 103 
WRU RONNIE o.oo 6ais's eaivain dies 1S Meme needleee 102 79 100 142 92 85 100 106 
GOGO WON OOO 6 oie ink DKK ced Coneceere ceawsns 97 114 100 119 81 100 100 100 
Senn ee i, pct ee xs Se ae che 75 85 100 112 76 89 100 114 
aces, Trimmings, Embroideries, Ribbons. Neg 73 92 100 104 66 94 100 115 
WI te eer ramnadconeuge noenee bene en nwee sae 77 84 100 115 79 88 100 114 
TOG OTE BROT UNE COONS 5.6.6.5 08.0.5 oer ete tcw knew ens 104 96 100 185 86 84 100 179 
Re ok cen ke eed Cams wekeeretesinens 82 87 100 121 84 93 100 119 
ERMINE Gn cole ate soot a Fabaceae cere a neMe eee 107 89 100 198 128 104 100 195 
EC gcc nbad nbs ep ek 5 94G0TEKe na heeeneeeenese 98 76 100 145 121 93 100 149 
nr ue et iweb sce ere ck vases cacewereweahas * * 100 114 * * 100 127 
MIN occa sine, tin cod aas an aso eae 99 016.60 & x biesecar aa) & ececack * * 100 110 © * 100 94 
Art Goods, including ere Bord cco Macrae tare ate ae 68 90 100 106 77 88 100 105 
ron! ca RRR SRG ES ERIE U APU Eee ny perience * * 100 100 * * 100 106 
OME a <srco.0 cre Hak oe tekcove cs SP ear Reet ree 85 88 100 124 85 93 100 122 
PIMMOANGR vio 5 6ie C KAA SiN aGRE OSCR AR CROeMaweneeeaiaws 84 87 100 120 92 92 100 115 
CS ON iia disids an Weonedendagdoetusneueees 81 85 100 124 86 90 100 122 


*Figures not available. 
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INDUSTRIAL PRODUCTION 
UNITED STATES 


PHYSICAL VOLUME SEASONALLY ADJUSTED 
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Federal Reserve index. Groups are expressed 
in terms of points in the total index. Monthly 
Sigures, latest shown are for June 1946. 
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Bureau of Labor Statistics’ estimates, 
adjusted for seasonal variation by Federal 
eserve. Latest month shown ts June 1946. 





WHOLESALE PRICES 


UNITED STATES 


FARM PRODUCTS 
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We 


PER CENT OF 1986 AVERAGE 


Bureau of Labor Statistics’ indexes. Weekly 
figures, latest shown are for week ending July 
20, 1946. 


MEMBER BANK RESERVES AND RELATED ITEMS 
UNITED STATES 


om 1946 
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BILLIONS OF DOLLARS 


TREASURY 


Wednesday figures, latest shown are for 
July 17, 1946. 


MONTHLY REVIEW 


ITH settlement of major industrial disputes, output at factories and 

mines increased sharply in June. Retail trade was in exceptionally large 
volume in June and the early part of July. Prices of agricultural commodities 
rose sharply in the first half of July following the lapse of Federal controls, and 
prices of industrial commodities showed some further rise. 


Industrial Production. The Board’s seasonally adjusted index of industrial 
production rose from 159 per cent of the 1935-39 average in May to 170 in June. 
This compares with earlier postwar highs of 168 in November and in March. 
Most of the increase from May to June reflected sharp advances in output of coal 
and of iron and steel after settlement of the coal strike. 

Output of durable manufactures increased about 10 per cent in June, re- 
flecting chiefly the recovery of iron and steel output from the sharply reduced 
May rate. Steel mill activity advanced from 44 per cent of capacity at the end 
of May to 87 per cent of capacity at the end of June and in July rose somewhat 
further to a rate of 89 per cent during the current week. Output of nonferrous 
metals and of machinery showed moderate gains in June, largely reflecting settle- 
ment of wage disputes in these industries, and production of stone, clay and glass 
products recovered from the low May level. Lumber production showed about 
the usual seasonal increase. 

Output of nondurable goods as a group showed little change from May to 
June, with a further decline in manufactured food output offset in the total by 
moderate gains in most other lines. Meat production under Federal inspection 
dropped further in June to a rate about 80 per cent of the 1935-39 average, but 
rose sharply after the lapse of price controls on June 30. Output at textile mills 
continued to advance slightly in June and was at a level 10 per cent above a 
year ago. There were slight gains in activity in the paper, chemical, petroleum 
and rubber products industries. 

Minerals output rose 23 per cent as coal and metals production showed 
sharp gains with the settlement of wage disputes, and crude petroleum produc- 
tion advanced further to a new record rate under the pressure of exceptionally 
large demand for petroleum products. 


Construction. Value of construction contract awards, according to the F. 
W. Dodge Corporation, declined in June, following a sharp rise during the past 
year. Residential awards were reduced by one-fourth from the record level 
oe in May, while those for nonresidential construction showed only slight 

eclines. 


Employment. Employment in nonagricultural establishments continued to 
advance in June, after allowance for seasonal changes, reflecting large increases 
in mining and construction and a slight gain in manufacturing. The number of 
persons unemployed, other than students looking for summer jobs, showed little 
change from May to June. 


Distribution. Department store sales in June, after allowance for seasonal 
changes, were the largest on record, and in the first half of July sales showed 
about the usual seasonal decline. 

Loadings of railroad revenue freight increased sharply in June, following 
interruptions to shipments in April and May as a result of industrial disputes. 
All classes of freight shared in the rise. After a temporary decline in the week of 
July 4, there was a further rise and in the middle of the month coal, livestock, 
forest products, and less than carload lot shipments exceeded those during the 
same period last year. 


Commodity Prices. Prices of farm products and foods advanced sharply 
during the first half of July after the lapse of Federal price controls. Sub- 
sequently prices of grains and some foods declined somewhat while prices of 
livestock advanced further. Prices of hides, cotton goods, newsprint, lumber, 
lead, and zinc also increased in July. 


Bank Credit. Treasury operations in connection with retirement of matur- 
ing obligations and quarterly income tax collections dominated bank develop- 
ments in June and the first half of July. Member bank reserve positions fluc- 
tuated somewhat as Treasury balances at the Reserve Banks were built up and 
drawn down around the security redemption dates of June 1, June 15, and July 1. 
Reserve positions tightened generally during the period as a whole, however, re- 
flecting both the shift of deposits from Treasury balances to private accounts 
accompanying security retirement and cash redemption of about 800 million 
dollars of Government securities held by the Reserve Banks. Drains on bank 
reserves were met by purchases of about 1 billion dollars of Government secu- 
rities by the Reserve System. 

Holdings of Government securities at reporting banks declined further by 
3 billion dollars in June and the first half of July, reflecting the sale of these 
securities to the Reserve Banks as well as cash redemption by the Treasury. 
Loans for purchasing and carrying Government securities showed further de- 
clines. Commercial and industrial loans expanded considerably at banks out- 
side New York City and real estate and other loans continued to increase. 
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